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Activity Based Costing

SYSPRO's Activity Based Costing solution allows for the accumulation and recovery of costs associated with the
purchasing, manufacturing and selling of items and thereby improved accuracy in calculating product profitability.
Overhead costs are accumulated against items by attaching elements of cost at the transition point of purchasing,

manufacturing, or selling.

The Value of Activity Based Costing

B Adopt a migration approach, recovering additional
overheads according to an implementation plan

B Attach user-defined elements of costs to fransition
points in the purchase, production and sale of
products

B Appropriate pre-production costs as stock is received

from purchasing
B Apportion manufacturing costs as stock is received
from Work in Progress

B Distribute post-production costs through cost of sales

as the final item is invoiced
B Calculate single batch or item based activities

Matching Activity Based Costing to your business

B Define the cost elements required that are to be
allocated to stock

B Assign the drive quantities for each element

B Run Activity Based Costing parallel to traditional
costing during implementation

B Estimate appropriate recovering rates using system-
generated estimates

Integration

B |ntegrates with the following modules:
= Bill of Materials (Essential)

Inventory (Essential)

General Ledger

Sales Orders

= Purchase Orders

= Work in Progress

Audit trails and reporting

® The ABC costing variance account is designed to
accumulate rounding errors that can arise during
processing of a receipt into stock

® The Recoveries Estimate Report program produces a
report of the expected overhead recoveries relative
to the quantity of the stock item processed

® The ABC Analysis Report program prints a report listing
of all the recoveries made against various elements
according to a specific ledger period or all ledger
periods

£ 4 Main Mena
) ) SYSPRC meny
B Accourks Payables
W ) Acomrnts Recetahis
i) Cah Book,
# |23 Blectronis Fund Transfer
- Seneral Ledyger
1) Agsets Regiter
B Conlact Management
[l 15 Inenbory
B Purchases Qeders
I Dales Analysis
D) Sees Crders
=0 0l of Materisls
A Cosliem) Queny
T Sbodk Code Where-used Query
1Y RO Prow e,
#- 1% Engneenng Change Control
L What < Conbing
= 0 Activiby Based Costing
T Flewrid Do
4 Element Struchuores

2 Let of Clement Sruchures
4 Rerovennes Estimate

(1 ABC Element Descriptors %
g Lish of Flement Descriptors | Pl Navigate  Edd Options

3 TL MBI 4 e | BTy

R R e @

Eleamuaid Elewrarail Lisd el Elemerd Lid o Flemand
Descripbors  Shruchures  Desoiptors Sinscbures

) e s =.~§|
Feerverims Al Levels ABC Anshesis  Analyss Punge
[Cstimabe Raport

= Al Levels abC
s Anabesis Report

® ) Cuotakions
1) Work i Frogress

il Anstess Puge FAGlIN
T Y Reports FFURL
+- Y Sebup SPECE

Lgucack: w Brieuaciun 2 Al Ban
Puschiasng R A0 Suwwge
Galad - Packng 20000 e

© 2008 SYSPRO. All Rights Reserved. All trademarks are recognized.

WWW.SYSPro.com



